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Proclamation 23/2023
SOUTH ETHIOPIA REGIONAL STATE STAMP
DUTY PROCLAMTION

Preamble

Whereas, it is necessary that the stamp duty payment
system in the region shall be consistent with the Stamp
Duty Proclamation approved by the Federal Government;

Whereas, it has become necessary to levy the stamp duty
on documents in a manner which would contribute to the
development of art, and the transfer of capital assets;

Now, Therefore, the South Ethiopia Regional State
Council has issued this proclamation in accordance with
Article 54 sub Article 3(1) /a/ of the constitution of the
Region.

SECTION ONE
GENERAL

1. Short Title

This proclamation may be cited as “the stamp duty
proclamation of South Ethiopia Regional State
Proclamation No.23/2023”

2. Definitions
Unless the context requires otherwise, in this

proclamation:

1) “Bureau” means the Revenue Bureau of the South
Ethiopia Region as well as the departments and office
at each administrative level,
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2)

3)

4)

5)

6)

7)

8)

“Award” means a decision in writing rendered by an
arbitrator/s/ on reference made otherwise than by
order of Court in the course of Suit by parties to a
Compromise, Conciliation or arbitral submission or
other similar matters;

“Bond” includes any instrument, where by a person
obliges himself to pay money to another, on
condition that the obligation shall be void, if a
specific act is performed or is not performed, as the
case may be: or any instrument attested to by a
witness and not payables to order or bearer, where by
a person obliges himself to pay money to another;

“Collective Agreement” means an agreement
relating to Conditions of work, Concluded in writing
and one or more employers or agents or
representatives of employers, organizations;

“Contract of Employment” means an agreement
formed where a person agrees, directly or indirectly
to perform, work for a definite or indefinite period or,
piece of work in return for remuneration;

“Instrument” means a written document by which
any right or obligation is or purports to be created,
recorded, transferred, extinguished or by which its
scope is limited or extended;

“ Notaries Act” Means an act of attestation and
certification performed by person/s/ authorized to
perform such acts;

“To Execute Instrument” Means to draw, issue, to
cay into effect or to negotiate an instrument;
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9) “Security Deed” Means any Instrument Where by a
borrower or guarantor gives to a lender a  charge
upon a part or the Whole of this property;

10) “Articles of Association” include Memorandum of
association;

11) “Person” means any natural person or juridical
person;

SECTION TWO

Chargeable and assessment of Stamp duty

3. Instruments Chargeable with Stamp Duty

1) The following instrument shall be chargeable with
stamp duty;

a/ Memorandum and articles of association of any

business organization, cooperative or any other form of

association;

b/ award;

¢/ bonds;

d/ warehouse bond;

e/ Contract and agreements and memoranda there of;

f/ Security deeds;

o/ Collective agreement;

h/ Contract of employment;

i/ Lease; including sub-lease and transferee of similar

rights;

j/ notarial acts;

k/ Power of attorney;
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I/ documents of title to property

m/ According to the court decision, the stamp duty will
be only 1% on the value of property title registration for
heirs inheriting wealth.

n/ Subject to the provisions stipulated in —paragraph 13
of this article, after the heirs who have not reached the
age of majority have been managed by guardian ,when
the heirs divide their property, stamp duty will not be
charged again.

o/ If an individual’s name is charged by a court decision
due to force majeure, and if it is possible to provide proof
that the individual’s name has been changed, the stump
duty will be only 1% on the value of property ownership
registration.

2) Notwithstanding sub article (1) letter /i/ of this
Article, no stamp duty is payable on transfer of title on
the ownership of any movable or immovable property
Joint property of the two spouses, due to death or any

other reasons of divorce.

4. Rates of stamp duty

1) The rate of tax payable on each document referred to
in Article 3 shall be as set out in the

2) When a document is repeatedly applied, the amount
of tax to be paid is as indicated in the table annexed

to this Proclamation.
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5. Mode of Valuation

1)

2)

3)

4)

5)

6)

Where the value of the right or obligation executed
by means of an instrument can be determined the rate
chargeable on such instrument shall be the percentage
of such value as specified in the Schedule.

Where the value of the right or obligation executed
by means of an instrument can not be determined the
amount chargeable on such an instrument is the fixed
amount Specified for each Such instrument in the
Schedule.

Where an instrument is chargeable with stamp duty
in respect of any amount expressed in any currency,
other than Birr, such amount expressed in any
currency, other than Birr, such amount shall be
computed on the basis of the prevailing rate of
exchange.

Where an instrument is chargeable with stamp duty
on an ad-valorem basis in respect of any stock or of
any marketable security, such amount shall be
computed on the average value of the stock or
security prevailing at the time when the instrument is
made.

Any instrument comprising or relating to several
distinct matters shall be chargeable with the
aggregate amount of duties payable in respect of each

separate instrument.

As per this article,the stamp duty payable on

documents transferring titles shall be calculated on;
a/ The price of the property is based on the value
specified in the property deed, provided that the
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price is approved by the Bureau.

b/ If the Revenue Bureau does not accept the
value specified in the property transfer agreement
submitted for the purpose of payment of stamp
duty, the actual value of the property for which
the appropriate stamp duty is payable shall be
determined by the Revenue Bureau based on the
current market value, in accordance with Article

4 of the Tax Administration Proclamation.

6. Liability of Payment

1)

2)

3)

4)

5)

Unless otherwise provided in this Article, the
beneficiary of a document shall be liable to pay the
stamp duty payable on the document.

The person who makes or issues a document in
Ethiopia shall be liable to pay stamp duty upon the
execution of the document. However, if a document
is made or issued outside Ethiopia, the person who
first executed the document in Ethiopia shall be liable
to pay stamp duty.

Unless otherwise agreed, the stamp duty in respect of
the lease agreement shall be paid by the lessee.

The borrower shall be liable for the payment of stamp

duty Chargeable on Security deed.

The transferee shall unless otherwise agreed be liable
for the payment of stamp duty chargeable on

documents transferring title to property.
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6) Parties to a contract or to an agreement are jointly
and severally liable for the payment of stamp duty

thereon.

7) The employer shall be liable for the payment of
stamp duty on contracts of employment.
8) Parties to an award are jointly and severally liable for

the payment of stamp duty thereon.

9) The employer and employees are jointly and
severally liable for the payment of stamp duty on

collective agreement.

7. Time and manner of payment
1/ The stamp duty shall be paid:
a/ on memorandum and Articles of association,
before or at the time of registration;
b/ on awards, before or at the time of issuance
of the award,
¢/ on contracts or agreements, before or at the
time of signature;
d/ on leases, or sub-leases, before or at the time
of execution of the contract;
e/ on notarial acts at the time of issuance;
f/ on security deeds, before or at the time of
signature;
g/ on documents of title to property, before or at
the time issuance is effected,;
2) Manner of stamp duty payment
a/ The payment of stamp duty under Birr 50 shall be
effected by affixing stamp of appropriate value to the




A/ PLndNAD CEICNC PLT nIC 50 £NAM AP
oL PN1% GG U AT PA Awd-CT A.mBP
a8 C 9°nC b NPLwma:  avaolf  aow /ot
EI°NC hevAMG NAA av 71L& PLar AT8.04.0 ALLD
£TAN::

330V Ao 00 ATPE 1 AT 2 ATLTMNP PT

V. PPLT E9PNC HFAMANT A1 POl @L9°
PoLPNA O@ RV E°NC VAT A188w e a0t
AN

A, BPNC CHAMANTT 01 POLPNA AT DAEINS
aweC MPTF NC 070010 oow/lt LKA

. 001 AL P HAML. E9PNC 2T LC NL.on1o-
aow /ot W LH A% BICNC ATTSAAMANT
géme-A:: LY °A7e T Po00M@- PALYT P70 P~
NNAT8L AL ARWPT CPLT EI°NC N-HAMLNT A1
N7.0Mm@m ®EI° N7L+0A @ AL LIPSA:

8. PIL2F NC AN +2C
N.Cm:-

LY APE oowld PHONIDT $LT ooONAN ARG
LU7 APE L0409

2) LT h4ST hAPim h@ANT P0G  aoH MR

LAECT T @LPFTIT T OI9° A AR WILT75
OB PT h18LPCH APILLS AavaoCav(C hhdA,
rse  Tior  18%  fleopnt@- (@ GO PCO
h787.LNa0lIC MLI° WHRLNLS PO

instrument.

b/ when the stamp duty exceeds Birr 50 where the type
and nature of instrument so requires, the Executive
Council may be directive provide that stamp duty be paid
by means other than affixing stamp.

3, Notwithstanding sub Article 1 and 2 of this article;
a/whoever executes or receives an instrument bearing an
adhesive stamp shall at the time of execution cancel the
same so, that it can not be used again.

b/ persons required to cancel the adhesive stamp cancel
it in such manner as will be prescribed by the Regional
revenue authority.

¢/ Any instrument bearing an adhesive stamp which has
not been canceled as prescribed by the revenue authority
shall be unstamped. The responsibility arising from the
non-cancellation of the stamp shall be on the person
executing or receiving the instrument bearing an
adhesive stamp and not on the person submitting the

document for execution.

8. Powers and Functions of Revenue Bureau
The Bureau has the powers and functions;
1) To

proclamation, and implement and enforce the provisions

collect the stamp duty determined under this

of this proclamation ;

2) To order taxpayers to submit records, books, papers, and
any other documents and decisions that may be necessary
for the determination of their tax liability, and to order the
person concerned to personally appear and examine or
explain the matter as deemed necessary;
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3) to determine by estimation and collect the stamp duty
payable under this proclamation if the concerned person
failed to comply with its requests provided in sub

article /2/ of this article.

4) The Bureau may delegate the collection of tax
revenue in sectors where stamp duty collection is

required for service efficiency.

9. Right to file a complaint and appeal

1) A taxpayer who disagrees with the stamp duty rate
determined by the Bureau may submit his complaint
to the Complaint Investigation Department within 21
days from the date of the Bureau's written
notification of the decision.

2) If a taxpayer disagrees with the decision of
Complaint Investigation Department, he may file an
appeal with the Tax Appeals Commission in
accordance with Tax Administration Proclamation
No. 22/2016.

10.Waiver of Administrative Fine

The Bureau may waive, in whole or in part, an
administrative fine imposed on a taxpayer in accordance
with the Tax Administration's proclamations, regulations,

and guidelines.

11. Appeals to the Tax Appeal commission

1) Any taxpayer who objects to an assessment of stamp
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of appeal on the ground that it is erroneous on matter of
law within 30 days from the date of receipt of the
decision of the Tax Appeal commission.

2) The court of appeal shall hear and determine the
question of law arising from the appeal and return the

case to the Tax Appeal commission.
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4) A party dissatisfied by the decision of the appellate

court may appeal to the competent appellate court within

30 days of the decision.

13. Effect of Non-payment of Stamp Duty

1)

2)

3)

4)

No instrument chargeable with stamp duty shall be
admitted in evidence for any purpose by any person
having, by law or consent of parties, authority to
receive evidence or shall note upon or authenticated
by any such person or public office, unless such
instrument is duty stamped.

The provisions of Sub-Article 1 of this Article do not
apply to documents presented as evidence in a

criminal court proceeding.

Documents that are not accepted as evidence under
this Proclamation may be submitted as evidence at
double the amount of the tax payable; however, in
this case, the tax payable shall not be less than 10

birr.

The applicability of the administrative measure
specified in the above sub-articles shall not preclude

prosecution under Article 15 of this Proclamation.
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14. Exemptions

1)

2)

3)

4)

5)

1

The Regional Executive Council may exempt tax
payer from stamp duty upon sufficient justification.
Stamp duty is not payable when the property
imported for sale by traders with an import business
license is registered in the name of the importer.
Documents may be exempt from stamp duty in
accordance with international agreements and
conventions ratified by the government.

No stamp duty is payable when registering a share
certificate.
Government offices to which the Regional
Government Financial Administration Proclamation
No. 20/2016 applies are exempt from paying stamp

duty.

5/ Penaltiy
1/ Any person;

a/ executing or signing otherwise than as a
witness documents Chargeable with stamp duty
without the same being stamped.

b/ Who with intent to defraud the appropriate
payment of duty conceals facts bearing on the
true nature of any instrument Shall be liable on
conviction to a fine not less than Birr 25,000 and

35,000 and punished

according to the penal law.

not exceeding Birr

2/ Any person who;

a/ If a person is permitted to sell stamps or stamped

paper and violates the rules or regulations issued under
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this Proclamation, or

b/ Whoever sells or offers to sell a stamp or a paper
with a stamp affixed thereto without permission shall,
upon conviction by a court, be punished with a fine of
not less than Birr 5,000 (five thousand Birr) and not more
than Birr 20,000 (twenty thousand Birr) and rigorous
imprisonment of not less than 5 years and not more than

10 years;

16.Transitional Provision

Before the effective date of this Proclamation, stamp
duty payment cases related to the transfer of property to
the beneficiaries following the division of the joint
property of the spouses due to death or other reasons for
divorce and which are pending before the appropriate
bodies shall be dealt with and resolved in accordance

with this Proclamation.

17. Inapplicable Laws
Any laws that are inconsistent with this Proclamation

shall not apply to matters covered by this Proclamation.

18.Power to issue Regulations & Directives

1) The Regional Executive Council may issue the
necessary  regulations to  implement  this

Proclamation.
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2) The Bureau may issue directives to help implement
this Proclamation and the regulations issued pursuant

to this Proclamation.

18. Effective Date of the proclamation

This proclamation shall come into force on December 14,
2023, upon its approval by the South Ethiopia Regional
State Council.

Done at Arba Minch December 14, 2023
Tilahun Kebede
Chief Executive Council of the South Ethiopia
Regional State
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SCHEDULE OF STAMP DUTY RATES

The stamp duty on each instrument shall be charged leveled and collected at the following rates.

No.

Instrument chargeable with stamp duty Basis rates of stamp

duty of valuation

Rates of stamp duty




Memorandum and Articles of association any

business organization, of any association

a) upon the first execution

b) upon any subsequent execution.

Flat Birr 350
Flat Birr 100
Memorandum and Articles of Association of
cooperatives/a/ a)upon 1 execution
b) upon any subsequent execution
) up Y a Flat Birr 35
Flat Birr 10
Award On value a) with de-terminable value
1%
b) with undeterminable
value Birr 35
Bonds On value 1%
Ware house Bond On value 1%
Contracts and agreements and memoranda Flat Birr 5
there of
Security Deeds On value 1%
Collective agreement
a) on 1% execution Flat Birr 350
b) on any subsequent execution )
Flat Birr 100




9 Contract of employment Salary 1%

10 | Lease including sub-leases and transfer thee On value 0.5%
of

11 Not Anal act Flat Birr 5

12 | Power of Attomey Flat Birr 35

13 | Register title to property On value 2%




